Term Paper Outline

1. General description of company

2. Macroeconomic/industry analysis

1 or 2 pages maximum for this first part

3. Detailed ratio analysis 
a. Company over time

b. Company compared to industry year by year

c. DuPont analysis – use this as a format to evaluate the company overall

d. Summary and conclusion from ratio analysis

e. (hint: Use S&P industry averages if they are meaningful.)

5-6 pages for this

4. Valuation analysis

a. pricing multiples: P/E, P/S, Market to book, price to dividends

b. cost of capital analysis: cost of equity – CAPM, div. Growth model; buildup model: bond yield + equity risk premium

c. discounted cash flow valuation: dividend growth model, discounted future earnings

d. Summary and conclusion regarding relative value

4 or 5 pages for this

5. Overall summary and conclusions 
Hints on Ratio Analysis
1. Analyze the last 3 years.

2. Year by year analysis and 3-year average

3. Provide summary financials in spreadsheet form printed out

4. Provide small tables inserted into the text with the relevant comparisons: do it in 3 single spaced lines. You can do two side by side if appropriate.
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